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ACTION ARA-10 

INFO OCT-01 EA-07 ISO-OO EUR-12 EB-08 SSO-OO NSCE-00 
USIE-00 INRE-00 COME-OO SP-02 AID-05 NSC-05 
TRSE-00 SS-15 STR-04 OMB-01 CEA-01 FRB-03 XMB-02 
10-13 CIAE-00 INR-07 NSAE-00 DHA-02 L-03 H-01 
PRS-01 PA-01 /104W 

232250Z 064168/46 

O P 23215 1Z MAR 77 
FM AMEMBASSY MANAGUA 
TO SECSTATE WASHDC IMMEDIATE 2675 
INFO AMEMBASSY ASUNCION 
AMEMBASSY BONN 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CARACAS 
AMEMBASSY GUATEMALA 
AMEMBASSY LIMA 
AMEMBASSY MEXICO 
AMEMBASSY OTTOWA 
AMEMBASSY PANAMA PRIORITY 
AMEMBASSY SAN IOSE PRIORITY 
AMEMBASSY SAN SALVADOR PRIORITY 
AMEMBASSY TEGUCIGALPA PRIORITY 
AMEMBASSY TOKYO 
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E.O. 11652: N/A 

TAGS: EAID, EFIN, SHUM, XK, NU 

SUBJECT: REVIEW OF IDB OPERATING POLICIES 

REF: STATE 59448 (NOTAL) 

SUMMARY: GON'S INITIAL REACTION TO USG REQUEST FOR POSTPONEMENT 
OF IDB BOARD OF DIRECTOR'S REPORT WAS ONE OF SUSPICION. FOLLOWING 
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EMB PRESENTATION, NICARAGUAN GOVERNOR ON IDB BOARD IS NOW PREPARED 
TO SUPPORT US POSITION BUT WILL NEED TO CONSULT WITH OTHER GOVERN- 
MENTS IN CENTRAL AMERICA AND CARIBBEAN, WHOM GON REPRESENTS ON IDB 
BOARD. ACTION REQUESTED: DEPARTMENT MAY WISH TO CONSIDER INSTRUCTING 
APPROPRIATE AREA POSTS TO MAKE DEMARCHES TO HOST GOVERNMENTS IN SUP- 
PORT OF US POSITION. END SUMMARY 
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1 . EMB DELIVERED LETTER (REFTEL) FROM TREASURY SECRETARY BLUMENTHAL 
TO NICARAGUAN GOVERNOR IDB, ECONOMICS MINISTER JUAN JOSE MARTINEZ, 

ON MARCH 17. GON REACTION NOT FORTHCOMING UNTIL MARCH 23 WHEN LIC. 
EDUARDO MENDOZA, OFFICER IN CHARGE OF INTERNATIONAL ORGANIZATIONS, 
MINISTRY OF ECONOMY, CALLED AT EMB. MENDOZE SAID HIS MINISTRY WAS 
CONCERNED THAT PRESIDENT CARTER'S ADMINISTRATION MIGHT BE SEEKING TO 
BLOCK ALL ACTION ON IDB POLICY MATTERS PENDING ADMINISTRATION'S GET- 
TING BETTER SETTLED INTO OFFICE AND WITH POSSIBLE VIEW TO DISRUPTING 
SAN SALVADOR CONFERENCE NEXT MAY. MENDOZE ADDED THAT GON ALSO CON- 
CERNED THAT USG TAKING HOSTILE VIEW TOWARD CONTRIBUTIONS TO IDB 
BECAUSE OF HUMAN RIGHTS VIOLATIONS IN LATIN AMERICA AND MENTIONED 
REPORT TO THAT EFFECT WHICH CENTRAL AMERICAN AMBASSADORS IN WASH- 
INGTON HAD CIRCULATED AMONG REGIONAL CAPITALS. THEREFORE, MEN- 
DOZA CONCLUDED, OWING TO THE PERCEIVED "POLITICAL" NATURE OF SECRE- 
TARY BLUEMENTHAL S REQUEST FOR POSTPONEMENT OF IDB BOARD OF DIREC- 
TOR'S REPORT UNTIL APRIL 18, NICARAGUAN GOVERNOR RELUCTANT TO AP- 
PROVE REQUEST FOR POSTPONEMENT. 

2. EMBOFF SOUGHT TO PUT USG POSITION IN FAVORABLE LIGHT, POINTING 

OUT THAT PRESIDENT CARTER, SECRETARY VANCE AND SECRETARY BLUMENTHAL 
HAD GONE ON RECORD WITH US CONGRESS IN FAVOR OF INCREASED US CONTRI- 
BUTIONS TO INTERNATIONAL LENDING INSTUTUTIONS, INCLUDING IDB. EMB 
OFF ALSO ASSURED MENDOZA THAT USG NOT SEEKING TO BLOCK IDB CONSID- 
ERATION OF VARIOUS ISSUES CURRENTLY UNDER REVIEW BUT RATHER THAT 
USG IS ONLY SEEKING MODEST AMOINT OF TIME TO DEVELOP ITS POSITION 
ON MATTERS AT ISSUE. EMBOFF ADDED THAT USG DOES NOT WANT TO FIND ITS 
SCOPE OF ACTION PREEMPTED BY PRECIPITOUS IDB BOARD ACTION. 

3. MENDOZE ACCEPTED ABOVE EXPLANATION AND SAID HE WAS SURE THAT 
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HIS MINISTER WOULD NOW SUPPORT US REQUEST FOR DELAY. NONETHELESS, 
MENDOZA CONTINUED, GON WOULD HAVVE TO CONSULT WITH OTHER COUNTRIES 
IN REGION WHICH IT REPRESENTS ON IDB GOVERNING BOARD. EMBOFF GOT 
IMPRESSION THAT SUCH CONSULTATION WOULD BE PRO FORMA. 

4. HOWEVER, GIVEN CRUCIAL NATURE OF THIS MATTER, DEPT MAY WISH TO 
INSTRUCT OTHER CENTRAL AMERICAN AND CARIBBEAN EMBASSIES, WHOSE 
HOST COUNTRIES NICARAGUAN IDB GOVERNOR REPRESENTS TO MAKE 
DEMARCHES TO HOST GOVERNMENTS FOR SUPPORT OF US POSITION. 

5. MENDOZA COMMENTED THAT HE PERSONALLY VERY PLEASED THAT PRESI- 
DENT CARTER'S ADMINISTRATION IS PUSHING HARD ON HUMAN RIGHTS 
ISSUE. THIS, HE SAID, IS ONE OF FINEST THINGS A US PRESIDENT HAS 

DONE IN A LONG TIME. 

THEBERGE 
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